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Sunway Construction Group Bhd
(Sept 15, RM2.32)
Maintain underperform with an
unchanged target price (TP) of
RM2.00: Yesterday, Sunway Con-
struction Group Bhd (SunCon) an-
nounced that it has secured a Peru-
mahan Penjawat Awam Malaysia
1Malaysia { PPAIM) project worth
RM581.7 million from Liziz Standa-
co Sdn Bhd. The project comprises
construction works for six blocks of
29-storey PPALM apartment in Kota
Baru, Kelantan slated for delivery
in the frst quarter of 2020.

We remain “neutral” on this con-
tract given that the year-to-date

Currently, SunCon's
outstanding order book
stands at RM4.7 billion

providing earnings

visibility for the next
two to three years.

(YTD) wins of RM 16 billion (com-
prising nine projects) is still within
our financial year 2017 replenish-
ment target of RM2 billion — ac-
counting for 80% with a remainder
of EM400 million to be achieved.

Assuming a pre-tax margin as-
sumption of 8%, the contract will
contribute about RM 14 million to
SunCon's bottom line per annum.

Currently, SunCon's outstanding
order book stands at RM4.7 billion
providing eamings visibility for the
next two to three years. We believe
SunConis on track to meet their and
our order book replenishment target
of RM2 billion, given that it has al-
ready secured RML.6 billion worth of
jobs YTD excluding its MRT2 station
works, which isexpected to be lumpy.
We are also expecting SunCon to at
least baga package of civil works from
LRT3. — Kenanga Research, Sept 15

FYEDEC [RM MIL) 20164 2017E 2018E
Turnover 1788.8 2,339.0 2,414.3
Ebit 1458.6 1853 185.7
PET 153.7 193.7 185.9
Net profit (NP) 123.5 145.2 146.9
Caore NP nr7 145.2 146.9
Consensus (CNF) na 150.6 170.0
Basic EPS [sen) 8.1 11.2 11.4
EPS growth (%) -3 18 1
MOPS {sen) 5.0 39 4.0
Basic PER (x) 253 20.5 202
BV/Share (RM) 0.38 0.45 053
Het gearing {x) -0.7 -0.9 -0.7
Dividend yield (%) 2.2 17 17
Spurce Kenanga Research



